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RAK UNITY PETROLEUM COMPANY PLC 

Statement of Financial Position as at 30 September 2016 

ASSETS: 

Non-Current Assets 

Property, plant and equipment 

Prepayment non-current 

Non-current assets 

Current Assets 

Inventories 

Trade and other receivables 

Cash and cash equivalents 

Other assets 

Current assets 

Total Assets 

EQUITY: 

Share capital 

Share premium 

Retained Earnings 

Total Equity 

LIABILITIES: 

Non-Current liabilities 

Deferred tax liabilities 

Non-current liabilities 

Current Liabilities 

Trade payables and Other Payables 

Current tax payables 

Deferred Income 

Current liabilities 

Total Liabilities 

Note 

11 

12 

13 
14 

15 

16 

16 

17 

19 

18 

James 0 ngb i. Chief Executive Officer/Managing Director 

FRC/2013/NIM/00000004313 

Olumuyiwa Adebayo. · a ial Controller 

FRC/2013/ICAN/0000000 63 

30 September 2016 

N'OOO 

66,409 

57,738 

124,147 

192,441.35 

784,926 

205,917 

27,838 

1,211,122 

1,335,269 

N'OOO 

28,312 

307,576 

230,201 

566,090 

N'OOO 

7,274 

7,274 

727,485 

34,253 

167 

761,905 

769,179 

1,335,269 

31 March 2016 

N'OOO 

67,272 

61,162 

128,434 

50,552 

819,103 

379,217 

32,387 

1,281,258 

1,409,692 

N'OOO 

28,312 

307,576 

170,448 

506,337 

N'OOO 

7,274 

7,274 

868,604 

27,029 

450 

896,084 

903,357 

1,409,692 

The accompanying Financial Statement set out on pages 2 to 22 form an integral part of these financial statements 
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RAK UNITY PETROLEUM COMPANY PLC 

Statement of Profit or Loss and Other Comprehensive Income for the period ended 30 September 2016 

3 Months 6Months 3Months 6Months 3 Months 

Note 30-Sep-16 30-Sep-16 30-Sep-15 30-Sep-15 2016 VS 2015 
~1'000 N'OOO N'OOO N'OOO %Change 

Revenue 2,257,707 5,228,518 1,197,475 2,320,226 337% 

Cost of sales (2,162,586) (4,985,398) (1,138,349) (2,212,758) 338% 

Gross Profit 95,121 243,120 59,126 107,468 311% 

Operating Expenses: 

Employees' costs 7 37,343 73,918 6,807 10,331 986% 

Depreciation, amortisation, depletion and impairment 2,802 5,664 2,069 4,390 174% 

Administrative and management expenses 26,251 72,201 21,956 38,221 229% 

Operating expenses 66,396 151,783 30,832 52,942 392% 

Operating Profit/(loss) 28,725 91,337 28,293 54,526 223% 

Investment and other income 183 339 786 996 -57% 

Profit!( loss) before interest expense and taxes 28,908 91,676 29,080 55,522 215% 

Profit/(loss) before taxes 28,908 91,676 29,080 55,522 215% 

Income ta xes 507 (31,922) (8,710) (16,643) 266% 

Profit for the year 29,416 59,754 20,369 38,879 193% 

Other Comprehensive Income: 

Total Comprehensive Income for the year 29,416 59,754 20,369 38,879 193% 

Earnings per: share (EPS): 10 3Q-Sep-16 30-Sep-16 30-Sep-~5 30-Sep-15 2016 vs 201~ 

~Basic EPS (in the nearest Naira) 0.52 1.06 0.36 0.69 193% 

-Diluted EPS (in the nearest Naira) 0.52 1.06 0.36 0.69 193% 



RAK UNITY PETROLEUM COMPANY PLC 

Unaudited I FRS Statement of Profit or loss and Other Comprehensive Income for the period ended 30 Sept2016 

Revenue 

Cost of sales 

Gross Profit 

Operating Expenses: 

Employees' costs 

Depreciation, amortisation, depletion and impairment 

Administrative and management expenses 

Operating expenses 

Operating Profit/(Loss) 

Investment and other income 

Profit/(Loss) before interest expense and taxes 

Profit/(Loss) before taxes 

Income taxes 

Profit for the period 

Other Comprehensive Income: 

Total Comprehensive Income for the period 
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Note 

5 

7 

0 
8 

9 

3 Months 3 Months 

30-Sep-16 30-Sep-15 

~ ~ 

100% 100% 

95% 95% 

5% 5% 

1.41% 0.57% 

0.11% 0.17% 

1.38% 1.83% 

2.90% 2.57% 

1.75% 2.36% 

0.01% 0.07% 

1.75% 2.43% 

1.28% "2.43% 

-0.61% -0.73% 

1.14% 1.70% 

1.14% 1.70% 



RAK UNITY PETROLEUM COMPANY PLC 

Unaudited I FRS Statement of Financial Position as at 30 September 2016 

Note 30-Sep-16 31-Mar-16 

ASSETS: ~ ~ 

Non-Current Assets 

Property, plant and equipment 11 5% 5% 

Deferred tax assets 4% 5% 

Non-current assets 9% 9% 

Current Assets 

Inventories 12 14% 4% 

Trade and other receivables 13 59% 58% 

Cash and cash equivalents 14 15% 27% 

Other assets 15 2% 2% 

Current assets 91% 91% 

Total Assets 100% 100% 

EQUITY: ~ ~ 

Share capital 16 2% 2% 

Share premium 16 23% 22% 

Retained Earnings 17 17% 12% 

Total Equity 42% 36% 

LIABILITIES: ~ ~ 

Non-Current Liabilities 

Deferred tax liabilities 0% 0% 

Non-current liabilities 0% 0% 

Current Liabilities 

Trade payables and Other Payables 19 54% 62% 

Current tax payables 3% 2% 

Deferred Income 18 0% 0% 

Current liabilities 57% 64% 

Total Liabilities 57% 64% 

Total Equity and Liabilities 100% 100% 
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RAK UNITY PETROLEUM PlC 

Statement of Changes In Eqully for the year 30 September 2016 

Balance as at 1 April 2016 

Profit for the year 
Other comprehensive income: 

Total comprehensive income for the year 

Transaction with owners' of equity: 

Dividend paid 

Transactions with owners' of equity 

Balance as at 30 September 2016 

30September 2016 

Share 

Capital 
N'OOO 

Share Premium 

N'OOO 

28,312 307,576 

28,312 307,576 

RAK UNITY PETROlEUM PlC 
Statement of Changes In Equity for the period ended 30 September 2015 

30September2015 

Share 
Share Premium 

Capital 
N'OOO 

Balance as at 1st April 2015 (as previously reported) 28,312 307,576 

Profit for the year 
Other comprehensive income: 

Total comprehensive income for the year 

Transaction with owners' of equity: 

Dividend paid 

Transactions with owners' of equity 

Balance as at 30September ~015 28,312. 307,576 

Retained 
Earnings 

N'OOO 

173,668 

59,754 

59,754 

233,422 

Reta ined 
Earnings 

N'OOO 

134,789 

38,879 

38,879 

173,668 

Total Equity 

N'OOO 

509,557 

59,754 

59,754 

569,311 

Total Equity 

N'OOO 

470,677 

38,879 

38,879 

509,556 



RAK UNITY PETROLEUM COMPANY PLC 

Statement of Cash Flows 

Note 30-Sep-16 30-Sep-15 

111'000 N'OOO 

Cash Flows from Operating Activities: 

Profit for the year 6 59,754 38,879 

Adiustments [or non-cash and non-oe.erating_ items: 
Income taxes recognised in profit or loss 31,922 16,643 

Interest income 9 (339) (996) 

Depreciation, amortisation, depletion and impairment 5,664 4,390 

97,001 58,916 

Movements in working cae.ital: 
(lncrease)/Decrease in inventories (141,890) 

Increase in trade and other receivables 13 34,177 12,857 

Increase in other assets 15 (7,973) (106,311) 

Increase in trade and other payables 19 (130,281) 242,969 

Cash generated from operations {148,965) 208,431 

Tax paid (24,673) (154) 

Net cash used in operating activities (173,639) 208,277 

Cash Flows from Investing Activities: 

Purchase of property, plant and equipment (20,929) 

Interests received 339 996 

Net cash (used in)/ generated by investing activities 339 (19,933) 

Cash Flows from Financing Activities: 

Dividend paid 

Net cash generated by financing activities 

Net increase/(decrease) in cash and cash equivalents {173,299) 188,344 

: ~sh and cash equivalents as at beginning of the year 14 379,217 44,933 

Cash and cash equivalents at the end of the year 14 205,917 233,277 



RAK UNITY PETROLEUM PLC 

Financial s tatements for the year ended 30 September 2016 

General information about the reporting entity 
Rak Unity Petroleum Pic was in co rporated in Nigeria und er the Companies and Allied Matters Act as a private limited li abil ity 
company on 20th December 1982 and converted to a public co mpa ny o n 16th November 1987. The Company is domiciled in 
Nigeria and th e address of its registered office is Block 5 Ijora Gra Bes id e l agos State Water Corporation ljora Lagos .The 
principal activities of the Company arc to ca rry on the business of Petroleu m sales, Marketing, Store oils, Petrol, Gas, Kerosene, 
Fillin g sta tion. erec t st ru ctures for that purpose. The Company dea ls in Retail a nd Bulk s upply of Petroleum Products. 

2 Application of new and revised International Financial Reporting Standards (IFRSs) 

2.1 New and revised IFRSs affecting amounts reported and/or disclosures in the financial statements 

In th e current yea r,.the Company has a pplied a number o f nfw and revised IFRSs issued by the lnter ila tio nal Accounting 
Sta ndards Board (IASB) tha t a re mandatorily effective fo r a n account ing period tha t begin s on o r after 1 Jan ua ry 20 14. 

Amendments to /FRS 7 Disclosures- Offsetting Financial Assets and Financial Liabilities 
New and revised Standards on consolidation, joint arrangements, associates and disclosures 
/FRS 13 Fair Value Measurement 
IFRIC 21 Levies 
Amendments to /AS 1 Presentation ofllems of Other Comprehensive Income 
Amendments to /AS 1 Presentation of Financial Statements (as part of the Annual Improvements to IFRSs 2009-2011 

2.2 New and revised IFRSs in issue but not yet effective 

The Company has not applied the following new and revised IFRSs that have been issued but arc not yet effective: 

IFRS9 
Amendments to /FRS 9 and 

• Effective for annual periods begin ning on or after 1 january 2015, with earlier application permitted. 
""'Effective for annual periods beginning on or after 1 january 2018, with earlier application permitted. 

3 Significant Accounti~g Policies 

3.1 Statement of comj:Jliance 

The fina ncial statemen ts have been prepa red in accordance with Internationa l Financia l Reporting Standards (IFRSs) as issued 
by Intern ational Accounting Standard Board (IASB). 

3.2 Basis of Preparation a nd Adoption ofiFRS 

The Company prepares its fin a ncial statements in accordance with Intern ationa l Financial Reporting StandardS (IFRSs) as 
issued by Inte rnat iona l Acounting Standard Board (lAS B). Accordingly, these arc th e Company's firs t an nua l financia l 
s tatements prepared in accorda nce with I FRS as issued by th e IASB. 

For all periods up to and including the period ended 30 September 2013, the Company prepared its fin ancia l s tatemen ts in 
accordance with Nigerian Generally Accepted Accounting Principles (N GAAP). These financial s ta tements for the period ended 
30th September 20 14 are the fi rst the Company has prepared in accordance with I FRS. 

The financial state ments have been prepared o n a historical cost basis. The carrying va lues o f recogn ised assets and liab ilities 
a re at Deem Cost. The fin ancia l statements a rc presented in Nigerian Naira and all va lu es a re ro unded to the nearest thousa nd 

3.3 Revenue recognition 

Revenue is recognised to the extent that it is probable that the econo mic benefits will now to the Company and th e revenue can 
be reliably measured, regardless o f when the payment is being made. Revenue is measured at the fair value of the co ns ideration 
received or receivable, taking into accou nt contrac tua lly defined terms of payment and excluding taxes o r d uty. The Company 
assesses its revenue arrangemen ts aga ins t s pecific criteria in order to determine if it is acting as principal o r agent. The 
Company has co ncluded that it is acting as a principal in all of its revenue arra ngeme nts. The following specific recognition 



RAK UNITY PETROLEUM PLC 

Financial s tatements for the year ended 30 September 2016 

3 .3 .1 Sale of Goods 

Revenue from the s<:~ lc of goods is recognised when the significant risks and reward s of ownership of the goods have passed to 
the buyer, usua lly on delivery of the goods, including: 

• The Company has transferred to the buyer the significant risks and rewards of ownership of the goods. 
• The Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective 

• The amoun t of revenue can be measured reliably. 
• It is probable that the economic benefits associated with the transaction will flow to the Company. 
• The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Reven ue is measu red at the fair va lue of the co nsiderat ion received or receivable, exclud in g discou nts, value added taxes, excise 
duties and sim ilar levies. The Company assesses its revenue arrangements against specific criteria in ord er to determ in e if it is 
ac ting as principal or agent. The Company has co nclud ed that it is acti ng as a principal in a ll of its revenue arrangements. 

3.3.2 Rendering of Services 

Revenue from a contract to provide services is recognised by reference to the stage of completion of th e contract. The stage of 
completion of the contract is determined as follows: 

• Installation fees are recognised by reference to the stage of completion of the installation, de termined as the proportion of the 
total time expected to install that has elapsed at the end of the reporting period. 
• Installation fees are recognised by reference to the stage of completion of the in stallation, determined as the proportion of the 
total time expected to insta ll that has elapsed at the end of the reporting period. 
• Revenue from time and material contracts is recognised at the contractual ratt!s as labour hours and direct expenses are 

3.3.3 Royalties 

Royalty revenue is recogn ised on an accrual basis in accordance with the substance of the re levant agreement (p rovided that it 
is probable that the economic benefits will now to the Company and the amount of reven ue can be measured reliably). Royalties 
determined on a time basis a re recognised on a st raight-line basis over the period of the agreement. Royalty arrangements that 
are based on production, sa les and other meas ures are recognised by reference to t he underlying arrangement. There were no 

3.3.4 Dividend and Interest Income 

• Dividend in co me from investm ents is recogn ised when the s hareholder's right to receive payment has been established 
(provided that it is probable that the economic benefits will now to the Company and the amount of income ca n be measured 

• Interest in co me from a financial asset is recognised when it is probable that the economic benefits will now to th e Compa ny 
and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the pr in cipal 
outstandin g and at th e effe ctive in terest rate app licable, which is th e rate th at exac tly discounts estimated future cash receipts 
through the expected life of the financia l asset to that asset's net carrying amount on initial recognition. 

3.3.5 Rentallncome 

Renta l income arising from operating leases on investment properties is accou nted for on a straight-line basis over the lease 
te rms and is included in revenue due to its operating nature. 



RAK UNITY PETROLEUM PLC 

Financial statements for the year ended 30 September 2016 

3.4 Income Taxes 

The income tax components are the current taxes and deferred taxes. 

3.4.1 Current income tax 

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or 
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted, at the reporting date in the countries where the Company operates and generates taxable income. 

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income statement. 
Management periodically evaluates positiOns taken in the tax returns with respect to situations in which applicable tax 
regulations are subject to interpretation and establishes provisions where appropriate. 

3.4.Z Deferred tax 

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and 
their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

• When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a 
business combination and, at the time of the trar1saction, affects neither the accounting profit nor taxable profit or loss 

• In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, 
when the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences 

Deferred tax assets arc recognised for all deductible temporary differences, carry forward of unused tax credits and unused tax 
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, 
and the carry forward of unused tax credits and unused tax losses can be utilised, except: 

• When the deferred tax asset relating to the deductible temporary difference arises from the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the time of 
the transaction, affects neither the accounting profit nor taxable profit or loss 

• In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint 
ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the 
foreseeable future and taxable profit will be available against which the temporary differences can be utilised 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer 
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised 
deferred tax assets arc reassessed at each reporting date and are recognised to the extent that it has become probable that 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised 
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. 

Deferred tax liabilities arising from investment properties at fair value arc measured based on the tax consequence of the 
presumption that the carrying amount of the investment properties measured at fair value will be recovered entirely through 
sale. This presumption is consistent with the management's business model for the Company's investment properties. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are 
recognised in correlation to the underlying transact ion either in other comprehensive income or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against 
current income tax liabilities and th e deferred taxes relate to the same taxable entity and the same taxation authority. 

3.4.3 Value Added Tax 

Revenues, expenses and assets are recognised net of the amount of Value Added Tax, except: 

• Where the Value Added Tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which 
case, the Value Added Tax is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable 

• Receivables and payablcs are stated with the amount of Value Added Tax included Th e net amount of Value Added Tax 
recoverable from, or payable to, the taxation authority is included as part of receivables or payab/es in the statement of financial 



RAK UNITY PETROLEUM PLC 

Financial s tatements for the year ended 30 Septe mber 2016 

3.5 Prope rty, plant and equipment 

Proper ty, pla nt and equ ip men t is stated at cos t, net of accumulated dep reciation a nd/o r accumulated im pa irm ent losses, if any. 
Such cos t inclu des th e cos t of rep laci ng par ts of th e property, pla nt and eq uipme nt a nd bo rrowing costs fo r long-term 
co nst ruction projects if the recogni t ion criteria are met. Wh en s ignifican t parts of property, plant and equipment arc requi red 
to be rep laced at in terva ls, the Co mpany recognises such parts as in d ividu al assets with speci fic useful lives and depreciates 
them accord ingly. Likewise, when a major inspection is perfo rm ed, its cost is recognised in th e ca rrying a moun t of th e plant and 
eq uip ment as a replacemen t if th e recogn ition cri teria a re sa tisfied. All oth er repa ir a nd ma intenance costs are recognised in the 

Property, pla nt and equ ipm ent t ransfer red fro m Third Pa rty of Rela ted Pa rties is initia lly measu red at th e fair value at t he date 
on which contro l is obtained. La nd a nd buildi ngs are measured at fair va lue, less accum ulated deprecia tion on bu ildings, a nd 
impa irm ent losses recognised at the da te of reva luation. Va lua tions are performed with s uffic ient frequ ency to ensure t hat the 
fa ir va lu e of a revalued asset docs not d iffe r materia lly from its ca rrying amo unt. 

A revalu ation surp lus is recognised in o ther comprehensive income a nd cred ited to the asset revaluat ion rese rve in equi ty. 
However, to the exte nt that it reve rses a reva lu ation de fi cit of the sa me asse t previous ly recognised in the inco me s tatement, in 
which case th e increase is recogn ised in the income s tatement. A reva luat ion deficit is recognised in profit o r loss, except to th e 
extent that it offsets an existing su rp lus on th e sa me asset recognised in th e asset revaluation rese rve. 

An annual t ransfe r from the asse t reva lu ation reserve to reta in ed ea rnings is made for th e d ifference between depreciat ion 
based on th e revalued ca rryin g a mount of the asse ts a nd depreciation based on th e asse t's o riginal cos t. Ad ditiona lly, 
accumulated dep reciation a t the reva lua tion date is elimina ted uga inst t he gross ca rr yi ng amo unt of the asse t and th e net 
amo unt is resta ted to the reva lued amount of the asset. Upo n disposal. any reva lu ation reserve relating to the particular asset 

An item of proper ty, plant a nd equ ipment is derecognised upo n disposa l o r when no future economic benefits are expected 
from its use or disposa l. Any gain or loss a ri sing on dcrecogn it ion of the asse t (calculated as the differe nce between the net 
disposa l proceeds a nd the carrying a mou nt of th e asse t) is incl uded in th e income s tatement w hen the asset is derecognised. 

The residual values, usefu l lives and meth ods of dep reciation of property, plan t and equipment are rev iewed at each fin ancia l 
yea r end and ad jus ted prospectively, if a pprop riate. 

The fo llowing useful lives are used in the calculation of depreciation: 

• Plan ts and machinery 
• Mo tor vehicles 
• Office equipment 
• Computer equipmen t 
• Furniture and fitti ngs 

3.6 Intangible asse ts 

3 .6 .1 Intangible assets acquired separately: 

5-years 
4 years 
Syears 
Syears 

lOyears 

In tangib le assets wi th fin ite usefu l lives that a rc acquired separately a rc ca rri ed at cos t less accumulated amo rt isa tion a nd 
accumulated impa irm ent losses. Amortisat ion is recognised on a straight-line basis ove r their estimated usefu l li ves. The 
esti mated usefu l life and amor tisation method a re reviewed a t th e end of each reporting period, with the effec t of any cha nges 
in estimate being accoun ted fo r on a prospect ive basis. Inta ngible assets wi th indefin ite usefu l lives that a re _acq uired separate ly 

3 .6 .2 Derecognition of intangible assets 

An in tangible asset is derecogn ised on d isposal. or w hen no fu tu re econo mic benefi ts are expected from use o r d isposa l. Gains 
or losses a ri s ing from derecognition of a n inta ngible asse t, meas ured as the difference between the net d isposa l proceeds and 
the carrying amou nt of the asset, are recognised in pro fi t or loss when the asset is de recogn ised. 



RAK UNITY PETROLEUM PLC 

Financial statements for the year ended 30 September 2016 

3.7 Impairment of non-financial assets 

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to 
determine whether there is any indication that those assets have suffered an impairm ent loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to dete rmine the extent of the impairment loss (if any). When it is not 
possible to estimate th e recoverable amount of an individ ua l asset, th e Company estimates the recoverable amount of the cash­
generating unit to which th e asset belongs. When a reasonable and consistent bas is of allocation can be iden tified, co rporate 
assets are also allocated to individual cash-generating uni ts, or otherwise they are allocated to the smallest Co mpany of cash-

Intangible assets with indefinite useful lives and intangible assets not yet ava ilab le for use a re tested for impairment at leas t 
· anriually, and whenever there is an indicat iOn that th e asset may be impaired. · · 

Recoverable amou nt is th e higher of fair va lue less costs to se ll and value in usc. In assessing value in usc, the estimated futu re 
cash flows arc discounted to their present value using a pre- tax disco unt rate that refl ects curren t marke t assessments of the 
time value of money and the ri sks specific to the asset for which the estimates of future cash flows have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amou nt, the carrying 
amount of the asset (or cash-generat ing unit) is reduced to its recoverable amount. An impairment loss is recognised 
immedia tely in profit or loss, unless th e releva nt asset is carried at a revalued amount, in which case the impairment loss is 

When an impairment loss subsequently reverses, the carrying amo unt of th e asset (or a cash-gen erating uniti is increased co th e 
revised es timate of its recovera ble amount, but so that th e increased carrying amount does not exceed the ca rrying amount that 
would have been de term in ed had na impairment loss been recogn ised for the asset (or cashgenerating unit) in prior years. A 
reversal of an impairm ent loss is recognised immediately in profit or loss, unless th e relevant asset is ca rried at a reva lu ed 

3.8 Inventories 

Inventories are stated at th e lower of cost an d net rea lisable value. Costs of inventories are determ in ed on a Weighted Average 
Cost basis. Net realisable va lue represents the estim ated sellin g price for inve ntories less a ll estimated costs of completion and 

The compa ny does not hold invento ry and currrently operates a Just in Time System for its Inventory Procurement. 

3.9 Leases 
Leases are classified as fin ance leases whenever the terms of the lease transfe r su bstantially a ll the ri sks and rewards of 
ownership to the lessee. All other leases are classified as operating leases. 

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at date of 
inception. The arrangement is assessed to determ in e whether fulfilm ent of the arrangement is depend ent on the use of a 
specific asse t or assets or the a rrangement conveys a right to use the asset or assets, even if that right is not explicitly specified 

3.9.1 Tlte Company as a lessee 

Fi nance leases, which transfer substantially all of the risks and benefits incidental to ownership of the leased item to the 
Compa ny, a re capitalised at the commencement of the lease at the fai r va lu e of the leased property or, if lower, at th e present 
value of the minimum lease payments. Lease payments arc apportioned between finance charges and reduction of the lease 
liability to achieve a constant rate of interest on the remain ing balance of the liab ility. Finance charges arc recognised in finance 

A leased asset is depreciated over the usefu l life of the asse t. However, if there is no reaso nable certainty that the Company will 
obtain ownership by th e end of th e lease term, the asset is depreciated over th e shorter of the es timated useful life of the asset 

Operating lease payments arc recogn ised as an operating expense in profit or loss on a straight line basis over the lease term. 

3.9.2 Embedded leases 

All take-or-pay co ntracts a rc reviewed on in cep tion to determine if th ey co ntain any embedded leases. 



RAK UNITY PETROLEUM PLC 

Financial statements for the year ended 30 September 2016 

3.9.3 The Company as a lessor 

Leases where the Company does not transfer substantially all of the risks and benefits of ownership of the asset are classified as 
operat in g leases. Initia l direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased 
asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the 

3.10 Provisions 

(ii) General provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resu lt of a past event, it is 
probable that the Compariy will be required to settle the obligatior'l , and a reliable estimate can be made ofthe amount of the 

The amount recognised as a provision is the best estimate of the consideration required to sett le the present ob ligation t the 
end of the reporting period, taking into acco unt the risks and uncertainties s urrounding the obligation. When a provision is 
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a 
receivable is recognised as an asset if it is virtually certain that reimbursement wi ll be received and the amount of th e receivable 

Onerous contracts: Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous 
contract is considered to exist where the Company has a contract under which the una'loidable costs of meeting the obligations 
under the contract exceed the economic benefits expected to be received from the contract 

Restructurings: A restructuring provision is recognised when the Company has developed a detailed formal plan for the 
restructuring and has raised a valid e.v.pectation in those affected that it will carry out the restructuring by starting to implement 
the plan or announcing its main features to those affected by it The measurement of a restructuring provision includes only the 
direct expenditures arising from the restructuring, which are those amounts that are both necessarily entailed by the restructuring 

Warranties: Provisions for the expected cost of warranty obligations under local sale of goods legislation are recognised at the date 
of sale of the relevant products, at the directors' best estimate of the expenditure required to settle the Company's obligation. 

(ii) Decammissioningliability 

The Company recognises a decommissioning liability where it has a present legal or construct ive ob ligation as a result of past 
events, and it is probable that an outflow of resources will be required to settle the obligation, a nd reliable estimate of the 

The obligation genera lly arises w he n the asset is installed or the ground/environment is d isturbed at the fie ld location. When 
the liability is initially recognised, the present value of the estimated costs is capitalised by increasing the carrying amount of 
the related oil and gas assets to the extent that it was incurred by the development/construction of the fie ld. Any 
decommissioning obligations that arise through the production of inventory are expensed when the inventory item is 

Changes in the est imated timing of decommissioning or changes to the decommissioning cost estimates arc dealt with 
prospectively by recording an adjus tm ent to the provision, and a corresponding adjustment to oil and gas assets. 

Any reduction in the decommissioning liability and, therefore, any deduction from the asset to which it relates, may not exceed 
the carrying amount of that asset. If it does, any excess over the carrying value is taken immediately to profit or Joss. 

If the change in estimate results in an increase in the decommissioning liability and, therefore, an addition to the carrying value 
of the asset, the Compa ny considers whether this is an indication of impairment of the asset as a whole, and if so, tests for 
impairment in accordance with lAS 36. If, for mature fie lds, the estimate for the revised value of oil and gas assets net of 
decommissioning provisions exceeds the recoverable value, that portion of the increase is charged directly to expense. 

Over time, the discounted liability is increased for the change in present va lu e based on the discount rate that reflects current 
market assessments and the risks specific to the liability. The periodic unwinding of the discount is recognised in profit or loss 

The company recognises neither the deferred tax asset in respect of the temporary difference on the decommissioning liability 
nor the corresponding deferred tax liability in respect of the temporary difference on a decommissioning asset. The company 
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(iii) Environmental expenditures and liabilities 

Environmental expenditures that relate to current or future reve nu es are expensed or capitalised as appropriate. Expend itures 
that relate to a n exist ing condi tio n caused by past operations a nd do not co ntribute to current or future ea rnin gs a rc expensed. 

Liabilities for environm ental costs a re recognised when a clean-up is probable and the associated costs ca n be reliab ly 
estim ated. Generally, the timing of recogn itio n o f th ese provis ions co incides with th e com mitm ent to a form al plan of action or, 

The amo un t recognised is the bes t estimate of the expenditu re required . Where the liability will not be settled for a number of 
yea rs, th e amount recognised is th e p resent value of the est im ated futu re expenditure. 

3.11 Financial ins truments- i'nitial recognition and subsequent me'asurement 

3.11.1 Financial Assets 

Initial recognition and measurement: 

Financial assets in the scope of lAS 39 Financial Instru ments: Recogni tio n and Measurement a re classified as financial assets at 
fa ir value through profit or loss, loans and receivables, held to maturity investm ents, ava ilable-for-sale financial assets, or 
deriva tives des ignated as hedging instru ments in an effective hedge, as appropria te . The Compa ny dete rmin es the classification 

All financial assets a re recognised initia lly at fair value plus transaction costs, except in the case Ct ffin a ncial assets recorded at 
fair value through profit o r loss which do not include transaction costs. 

Purchases or sa les of financial assets that requi re delivery of assets in a tim e frame established by regulatio n or convention in 
the marketplace (regu lar way trades) are recognised on the trade date, i.e., the date at which the Company co mmi ts to purchase 

The Company's financial assets include cash and s hort-term deposits, trade a nd other rece ivab les, loan a nd other receivables, 
quoted and unquoted financial instru ments a nd deriva tive fi nancial instruments. 

Subsequent measurement 

The subsequent measuremen t of financial assets depends o n th eir classi fi ca tion. as fo llows: 

Financial assets at fair value through profit or loss 

Fina ncial assets at fai r value through profit or loss include fin a ncial assets held for trad ing a nd financial assets designated upon 
initial recognitio n at fair va lu e through profit or loss. Financial assets arc classified as held for trading if they are acquired for 
the purpose of sellin g or rcp urch<~sing in th e near term . Derivatives, including sepa rated embedded de r iva tives, are a lso 
classified as held for trading unless they are designated as effective hedging inst ruments as defined by lAS 39. 

Financial assets at fair va lu e through profit or loss arc carried in the sta tement of financial position at fair value with net 
changes in fair va lu e presented as fin a nce costs (negativ~ changes in fair value) or finance revenue (positive net changes in fair 

Financial assets designated upon initial recogni tion a t fa ir value thro ugh profit or loss a rc des ignated at the initial recogn iti on 
date and only if the crite ri a in lAS 39 are sat isfi ed. The Compa ny has not des ignated any financial assets upon initial recognitio n 

Subsequent measurement 

Financial assets a t fair va lue through profit or loss continued 

The Company evaluates its financia l assets as held for trading, other tha n derivatives, to determine whethe r the intention to se ll 
th em in th e nea r te rm is sti ll app ropriate. When, in ra re circumsta nces, the Com pa ny is unable to trade these financial assets 
due to inac tive ma rkets and management's intention to sell them in the foreseeable future s ignifican tly cha nges, the Compa ny 
may elect to reclassify them. The reclass ification to loans a nd receivables, ava ilable-fo r·sale or held to maturity depends on the 
natu re of the asset. This evaluat io n does not affect any financial assets designated at fair value through profit o r loss us ing the 

Derivat ives embedded in host contracts are accoun ted for as separate derivatives a nd record ed at fair va lu e if th ei r economic 
characteristics and risks are not closely related to th ose of th e host contracts a nd the hos t contracts are not held for trad ing or 
designated at fair va lu e though profit or loss. These embedded derivatives are measured at fair value, w ith cha nges in fair va lu e 
recogn ised in profit o r loss. Reassessment o nly occurs if th ere is a change in the terms of th e contract that signi fi ca ntly mod ifies 
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Loans and receivables 

Loans and receivables are non·derivative financial assets with fixed or determinable payments that are not quoted in an active 
market. After initial measurement, such financial assets arc subsequently measured at amortised cost using the effective 
interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in profit or 
loss. The losses arising from impairment are recognised in profit or loss in finance costs for loans and in cost of sales or other 

Derecognition 

A financial asset (or, where· applicable, a part of a financial asset or part of a Company of similar financial assets) is derecognised 
when: 
The rights to receive cash flows from the asset have expired 

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received 
cash flows in full without material delay to a third party under a pass-through arrangement; and either: 

(a) the Company has transferred substantially all the risks and rewards of the asset, or 

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the ass~t. the asset is 
recognised to the extent of the Company's continuing involvement in the asset. In that case, the Company also recognises an 
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original 
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay. 

Impairment of financial assets 

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a Company of financial 
assets is impaired. A financial asset or a Company of financial assets is deemed to be impaired if there is objective evidence of 
impairment as a result of one or more events that has occurred since the initial recognition of the asset (an incurred loss event) 
and that loss event has an impact on the estimated future cash flows of the financial asset or the Company of financial assets 
that can be reliably estimated. Evidence of impairment may include indications that the debtor or a Company of debtors is 
experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that they 
will enter bankruptcy or other financial reorganisation and observable data indicating that there is a measurable decrease in the 

3.11.2 Financial liabilities 

Initial recognition and measurement: 

Financial liabilities in the scope of lAS 39 are classified as financial liabilities at fair value through profit or loss, loans and 
borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company determines 
the classification of its financial liabilities at initial recognition. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly attributable 

The Company's financial liabilities include trade and other payables, bank overdrafts, loans and borrowings, financial guarantee 
contracts and derivative financial instruments. 
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Subsequent measurement 

The measu rement of financial liabi lities depends on th eir classification as described below. 

Financial liabilities at fair value through profit or loss 

Financia l li ab ilities at fair va lue through profit or loss inclu de fin ancia l liab ilities held fo r trading a nd financial li abilities 
designated upo n initia l recognition as at fair va lu e through profit or loss. 

Financial liab ilities arc classified as held for trading if they are acquired for th e purpose of selling in th e ncar te rm . This category 
includ es derivative fin ancia l instruments entered into by the Company that arc not designated as hedging instruments in hedge 
rela tionships as defined by lAS 39. Separated embedded dcrivatives·are also classified as held fo r trad ing un less th ey are 

Gains or losses on liabilities held for trading a re recognised in profit or loss. 

Financial liabilities designated upo n initial recognition at fair va lu e through profit o r loss a re designated a t the init ial 
recognition date and on ly if the conditions in lAS 39 arc satisfied. The Company has not designated a ny financial liabil ity as at 

Interest-bearing loans and borrowings 

After initial recognition, interest-bearing loans a nd borrowings are subsequently measu red at a mortised cost using the EIR 
method. Gains and losses are recognised in p ro fit or loss when the li abi lities a re derccognised, as we ll as through the EIR 

Amortised cos t is calculated by taking into account any disco unt or premium on acquisition and fees or cos ts that are a n integral 
part of th e EIR. The EIR amorti sation is inclu ded as finance costs in profit or Joss. 
Compound Instruments 

The componen t parts of compou nd ins truments (convertible notes) issued by the Company arc class ified separately as finan cial 
li ab ilities and equ ity in accordance with the substa nce of the contractual arrangements and the definitions of a fin ancial liability 
and an equity ins trum ent. Conversion option that will be settled by the exch ange of a fixed amount of cash o r another fin a ncial 
asse t for a fixed number of th e Company's own equi ty instruments is an equi ty ins trumen t. 

At the date of issue, the fa ir valu e of th e liability com ponent is estimated using the prevailing ma rket interes t ra te for s imilar 
no n-convertible instru ments. This a mou nt is recorded as a liability on a n amortised cost basis us ing the effec tive interes t 
me thod until extinguished upon co nvers io n or a t the instrument's maturi ty date. 

The conversion option class ified as equity is determined by deducting the amount of the liab ility component from the fair value 
of the com pound inst rum ent as a whole. This is recognised and included in equity, net of in co me tax effects, and is not 
subsequently rcmeasured. ln addition, the conversion optio n classified as equ ity will rem ain in equity until the conversion 
option is exe rcised, in which case, the balance recognised in equity will be transferred to [share premium/ other equi ty 
[describe]]. When the conversion option rem ai ns unexercised at the maturity date of the convertible note, the balance 
recognised in eq uity wi ll be transfe rred to {re ta in ed p ro fits/o th er equity [descr ibe]]. No gain or loss is recognised in profit o r 

Transac tio n costs th at relate to the issue o f the convertible notes arc allocated to the liability a nd equity co mpon ents in 
proportion to the a lloca tion of the gross proceeds. Transac tion costs rela ting to th e equity com ponent are recogn ised directly in 
equity. Transaction costs relating to the liability component are includ ed in the carrying amo unt of the li ability component and 

Derecognition 

A financial liability is dcrecogniscd when the associa ted obligatio n is discharged o r cancelled or expires. 

When a n existing fin ancia l liability is replaced by a nothe r from the same lender on subs tantia lly d iffe rent terms, or th e terms of 
an existing li ability arc su bsta nt ia lly mod ified, s uch an exchange o r modifica tion is treated as a derecognition of the orig inal 
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in profit o r loss. 
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3.11.3 Offsetting of financial instruments 

Financial assets and financial liab ilities are offse t a nd the net amount reported in the consolidated s tatement of financial 
position if th ere is a currently enforceable legal right to offset the recognised amo unts and there is an intention to se ttle on a net 
basis, or to realise the assets and sett le th e li ab ilities s imul ta neou sly. 

3 .11 .4 Fair value of financial instruments 

The fai r value of financial instruments that arc t raded in ac tive markets a t each repo rting date is determined by reference to 
qu oted ma rket prices or dealer price quotations (bid price for long positions and ask price fo r short positions), without any 
For financial instruments not traded in an active market, the fair value is dete rm ined using appropr iate va luation techniques. 
Such techniques may include using recent arm's length market transac tions; reference to th e current fair value of a nother 
in strum ent that is su bs ta ntially the sa me; a discounted cash now analysis or other va luat ion models. 

3.11.5 Cash and cash equivalents 

Cash and cash equivalents in the sta teme nt of financial position co mprise cash at banks a nd at hand and short term deposits 
with an original matu rity of three months or less, but exclude any res tricted cash which is not available fo r usc by the Company 
and therefore is not considered highly liquid- for example, cash set as ide to cover decommissioning obligations. 
For the purpose of the sta temen t of cash nows, cash and cash equiva lents co nsis t of cash and cash equivalents, as defined above, 
net of outstanding bank overdrafts . 

3.12 Foreign currencies 

In preparing the financial s tatements of the Company, transactions in currencies other than the en tity's functional cur rency 
(foreign currencies) are recognised at the ratt's of exchange prevailing at th e dates of the transactions. At the end of each 
reporting period, moneta ry items denom in ated in fo re ign currencies are retra nsla ted at the rates preva iling at that date. Non­
monetary items carried at fair va lu e that are denominated in forei gn cu rrencies arc retra nslated at the rates prevailing a t th e 
date when the fair value was determ ined. Non-monetary items that a re measu red in terms of histo rica l cost in a foreign 

Exchange differences on monetary items are recognised in profit or loss in the period in wh ich they arise except for: 

• Exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are 
included in the cost of those assets when they are regarded as atJ adjustment to interest costs on those forei'gn currency 

• Exchange differences on transactions entered into in order to hedge certain foreign currency risks. 

• Exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is neither 
planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which are recognised initially in 
other comprehensive income and reclassified from equity to profit or Joss on repayment of the monetary items. 

3.13 Employee benefits 

3.13.1 Defined contribution plans 

A defin ed contribution plan is a post-em ployment benefit plan under which an entity pays fixed contributions into a sepa rate 
e nt ity and has no legal or co nstru ctive obligation to pay furth er amounts. Obligations for contributions to defin ed co ntribu tion 
plans a rc recognised as personn el expenses in profit or loss in the periods during which related services a re rendered. Prepaid 
contributions arc recogn ised as a n asse t to the extent that a cash re fund o r a reduction in future payments is available. 
Contributio ns to a defined contribution plan that are due more than 12 months a fter the end of the reporting period in which 

3.13.2 Termination benefits 

The company recognizes termination benefits w hen it is demonstrably co mmitted to ei ther termina ting the employment of 
cu rrent employees acco rding to a deta iled formal plan without possibility of withdrawal, or providing benefi ts as a resu lt of a n 
offer made to encourage voluntary termination. Benefits fa lling due more than twelve months after the end of the reporting 
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3 .14 Borrowing costs 

Borrowing costs directly a tt ributab le to the acq uisi tion, co nst ruction or production of a n asset that necessarily takes a 
s ubstantia l period of time to get ready fo r its intend ed use or sa le (a qualifying asset) a re ca pitalised as part of th e cost of th e 
respective assets. Borrowing costs consis t of interest and o ther costs tha t an entity in curs in connection with the borrowing of 

Where fund s a re borrowed specifically to fin ance a project, the amount capita li sed represents the actual borrowing costs 
incurred. Where surp lus funds arc available for a short term from funds borrowed specifically to fin ance a project, the income 
generated from th e temporary investment of such amou nts is a lso capitalised a nd deducted from the total cap ita lised 
borrowing cost. Where th e funds used to finance a _project fo rm part of general borrowings, the amount capita li sed is calculated 

All other borrowing costs are recognised in profit or loss in the period in w hich they are incurred. 

4 Critical accounting judgements and key sources of estimation uncertainty 

In th e application of th e Compa ny's acco unting policies, which a re described in note 3, the di recto rs of th e Company arc 
required to make judgements, estimates and assumptio ns about the carrying amounts of assets and liabilities that arc not 
readily ap paren t from other sources. The estimates and associated assum ptions are based on historical experience and other 
factors that are conside red to be releva nt. Actual results may d iffer from these estimates. 

The estimates and underlying assumptions are reviewed on a n ongoing basis. Revisions to accounting estima tes arc recognised 
in the period in which the estimate is revised if the revision affects only that period, or in th e period of the revis ion and future 
per iods if the revision affects both current and future periods. 

4.1 Critical judgements in applying accounting policies 

The following are the cri tical judge ments, apart from those in volvi ng 01-stimat ions (sec note 5.2 below), that the directors have 
made in the process of applying the Company's acco unting policies and that have the most significa nt effect on the amo un ts 

• Revenue recognition 
.-Deferred taxation and recovery of deferred tax assets 
• Contingencies 

4.2 Key sources of estimation uncertainty 

The following a rc th e key assumptions concerning the future, a nd other key sou rces of estima tion uncerta inty at th e end of the 
reporting period, that have a s igni fica nt risk of causing a materia l adjus tment to the carrying amou nts of assets and liabilities 

• Useful lives of property, plant and equipment 

.-Fair va lue measurements and valuation processes 

5 Revenue 

Reven ue from AGO 
Revenue from petroleum PMS 
Revenue from DPK 
Revenue from LUBES 
Revenue from Others 

30-Sep-16 
N'OOO 

2,729,241 
2,460,180 

29,681 
9,417 

339 

5,228,858 

30-Scp-15 
N' 000 

1,742,669 
539,609 

36,533 
1,415 

996 

2,321,223 
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6 Segment information 

All of the Company's assets and operations are located in Nigeria. For management reporting purposes, the Company is 
organised into business units based on the main types of act ivities and has three reportable operating segments, as follows: 

-Bulk Segment relates to Bulk Commercial Sale of Petroleum Product such as PMS, AGO, DPK and Lubes 
"Retails Segment relates to sale of Petroleum Product via the Retail Outlets 
"Dump Segment relates to the sale of Petroleum Product via Dumpsites provided at customers site/premises. 

No operating segments have been aggregated to form the above reportable operating segments. 

The ExecutJve Management Committee monitors th,c operating results of its operating segm,ents separately for the purpose of 
making decisions about resource a llocation and performance assessment. Segment performance is evaluated based on 
operating profit or loss and is measured co nsistently with operating profit or loss in the financial statements. However, the 
Company's financing (including finance costs and finance income) and income taxes arc managed on a Company basis and are 

Transfer prices between opera tin g segments a re on an arm's length basis in a manner similar to transactions with third parties. 

The accounting policies used by the Company in reporting segments internally are the same as those contained in the financial 

Operating Segments Results for the period ended 30 September 2016 

Bull< Retail Dump 
Unallocate 

Total 
d 

N'OOO N' 000 N'OOO N' 000 N' 000 

Revenue: 

External customers 4,379,034 768,545 80,939 5,228,518 
Inter-segment 

Total Revenue 4,379,034 768,545 80,939 5,228,518 

Other Income 339 339 

Total Income 4,379,034 768,884 80,939 5,228,858 

Total Expenses: 

Cost of Sales ( 4,192,285) (722,362) (70,750) (4,985,398) 
Employees' costs [73,572) (73,572) 
Dep reciation, amortisation, depletion 
and impairment (1,544) (4,120) (5,664) 
Administrative and (1,111) (26,192) (45,244) (72,547) 

Distribution and marketing 

(4,193,396) (750,098) (70,750) (122,936) (5,137,181) 

Profit before tax 185,638 18,447 10,189 (122,936) 91,676 

Income tax: expense (31,922) (31,922) 

Profit for the year 59,754 

All revenue is generated from sales to customers located in Nigeria. 
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7 Employees' Costs 

30·5ep·16 
N' 000 

Salaries and wages 66,583 
Termination benefits 
Training costs 1,154 
Other allowances 1,289 
Post emploYment benefits- Defined Contribution Pl~m 4,89:i 

73,918 

Numbers and carde ofl<ey management personnel 
30·5ep·16 

N'OOO 

Managing Director (MD) 
ChieF Operating OFfice· COO 
Chief Finance Officer/Financial Controller 

4 

8 Adminstrative and Management Expenses 

30-Sep-16 

N' 000 

Bank charges 4,849 

Entertainment, advert isement and public relations 80 

Insurance expense 892 

Amortization of Prepa id Leases 13,733 

Operating costs Sa 11,130 

Profess ional services Sb 24,214 

Repairs and maintenance 4,839 

Board Expense 9,180 
Travel and accommodation expense 3,284 

72,201 

Sa Operating Cost 30-Sep-16 
N'OOO 

Starr UniForm 1 Apparel 
Industrial Training Fund 574 
Telephone Expenses 999 
Dues & Subscription 104 
Software and Intern et 2,071 
Electricity & Power 323 
Office Supplies Expenses 4 
Courier & Postages Exp. 37 
Printing & Stationery Exp. 3,671 
AGM Expense 368 
Permits & Licenses 450 
Management Services 547 
Cleaning & Fummigation 82 
Rent & Rates- Office 1,900 

11,130 

30-Sep-15 
N' 000 

7,785 

1,992 
10 

543 

10,331 

30-Sep-15 
N'OOO 

30-Sep-15 

N'OOO 

718 

42 

203 

12,362 

3,059 

8,817 

10,959 

1,778 
281 

38,221 

30-Sep-15 
N'OOO 

(44.74) 
66 

130 

160 
29 

4 
60 

756 

1,900 

3,059 
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Professional Services 30-Sep-16 30-Sep-15 

N' OOO N'OOO 

Audit Fees 2,500 1.750 
Technica l and Manageme nt Fees 21,7 14 7,067 

24,214 8,817 

Investment and other income 
30-Sep-16 30-Sep-15 

N'OOO N'OOO 

Non Fuel Incom e (NFI) 339 996 
Foreign Exchange Gain 

339 996 
•Th is income re lates to Rental of Marts at th e Reta il Outlets 

Earnings per share 

Basic ea rnings per share is calculated by dividing the net profit for the year attribu table to ordina ry shareholders of th e 
Company by the weighted average num ber of ordinary shares outstand ing during the yea r. 

The bas ic and diluted ea rnings per share arc the sa me as there are no ins trum ents that have a dilutivc effects on earn ings. 

30-Sep-16 30-Sep-15 

N N 

Basic earn in gs per s hare- Naira 1.06 0.33 

10.1 Basic earnings per slrare 

The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as follows. 

Profit for the year attributable to owners of th e Company 
Dividends paid on co nvertible non·participating preference sha res 

Earnings used in the calculation of basic earnings per share 
Others 

Earnings used in the calculation of bas ic earnings per share 

Weighted average number of ordina ry shares for the purposes of basic 
•oiluted EPS is same wi th Basic EPS because th ere are no potential 
instruments/shares with dilutive attribute 

Weighted average number of ordinary shares used in the calculation of 
basic earnings per share 
Potential shares deemed to be issued for no consideration in respect of 
• Employee options 
• Partly paid ordinary shares 
• Convertible notes 
• Others 

Weighted average number of ordinary shares used in the calculation of 

3 0-Sep-16 
N'OOO 

59,754 

59,754 

59,754 

30-Sep-16 
N' OOO 

56,625 

30-Sep-16 
N' 000 

56,625 

56,625 

30-Sep-15 
N'OOO 

38,879 

38,879 

38,879 

30-Sep-15 
N'OOO 

56.625 

30-Sep-15 
N'OOO 

56,625 

56,625 
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11 Property, plant and equipment 

• Freehold Properties 
•Leasehold Improvement 
• Plants and machinery 
• Motor vehicles 
• Office equipment 
• Furniture and fittings 

12 Inventories 

Invento ry· Automative Gas Oil 
Inventory· Premium Motor Spirit 
Inventory· Dual Purpose Kerosene 
Inventory· Lubricants 

30-Sep-16 
N' 000 

3,825 
21,2 55 
20,146 

699 
SO ! 

19,983 

66,409 

30-Sep-16 

N'OOO 

86,408 
105,732 

30 1 

192,441 

31-Mar-16 
N'OOO 

3,825 
23,513 
16,337 

1,223 
626 

21,749 

67,27Z 

31-Mar-16 

N' 000 

47,284 
2,846 

422 

50,552 

The Company operates a Ju st in Time Inventory system such that no invento ry is carried at any tim e within the Fi nancia l Yea r 
but Invento ry is made ava ilab le by the supplier once the company receives a dema nd for product from any of its customers. 

13 Trade and other receivables 

Trade Receivables 
Other Receivables 

Trade and other rece ivables 

There were no allowance for doubtful doubtful debt as at 31st March 20 14 

14 Cash and cash equivalents 

Cash 

Cash and cash equivalent as per statement of financial position 

Bank overdrafts 

Cash and cash equivalent as per statement of cash flows 

30-Sep-16 

N' 000 

784,926 

784,926 

30-Sep-16 
N' 000 

205,793 

205,793 

205,793 

31-Mar-16 

N' OOO 

819,103 

819,103 

31-Mar-16 
N' 000 

379,217 

379,217 

379,217 

For the purposes of the s tatem ent of cash flows, cash a nd cash equ ivalents inclu de cash on hand and in banks, net of 
outs ta ndin g bank overd ra fts. Cash and cash equivalents at the end of the reporting period as shown s ta tement of cash flows can 
be reconciled to the related items in the sta tement of financial position (as shown above). The ca rrying amo unt of th ese assets is 
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15 Other assets 

Prepayments 
Deposits to suppliers 
Others 

16 Issued and related capital 

Share capital 
Share premium 

30-Sep-16 

N'OOO 

26,898 
940 

27,838 

30-Sep-16 

N'OOO 

28,312 
307,576 

335,888 

Issued capital comprises of Ordinary Share Capital of 56.6 million shares of SO kobo each. 

17 Retained earnings 

As at 1st April, 
Profit for the year 
Dividend paid 

At 30th September, 

30-Sep-16 

N'OOO 

170,447 
59,754 

230,201 
Transfer within Equity relates to Deferred Expense from prior period now writcn off against Equity. 

18 Deferred Income 

Deposits by customers for goods and/or services 

Details of Deferred Revenue 

30-Sep-16 
N' 000 

167 

167 

#This resulted from Non Fuel Income from the Rental of the Marts in the Retail Outlets. 

31-Mar-16 

N'OOO 

32,387 

32,387 

31-Mar-16 

N' OOO 

28,312 
307,576 

335,888 

31-Mar-16 

N'OOO 

134,089 
53,346 

(16,987) 

170,447 

31-Mar-16 
N'OOO 

450 

450 
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19 Trade payables 
30-Sep-16 31-Mar-16 

N'OOO N' OOO 

Trade Payablcs Note 19a 187,042 573,362 

Other Payables Note I9b 540.443 295,243 

727,485 868,604 

19 (a) Trade payables 
30-Sep-16 31-Mar-16 

N'OOO N'OOO 

Trade payable- 3rd parties 
Trade payable- related parties 187,042 573,362 

187,042 573,362 

19 (b) Other payables 
30-Sep-16 31-Mar-16 

N' 000 N' 000 

Accrued expenses 55,671 39,073 

Related Party 484,772 19 7,633 

Others 58,536 

540,443 295,242 

• Th e related party balance is an amo unt owed to Toparte by RAK Unity. Torparte is the Majority sha rehc id er in RAK Unity. 

20 Financial risl<: management disclosure 

20.1 Capital management disclosure 

Th e Compa ny ma nages its ca pita l to ensu re the en tity will be able to con tinue as go ing concerns while maxim ising the return to 
sta keho lders through th e optimisation of the debt and eq uity balance. The Company's overall st rategy remains un cha nged from 

The ca pita l structure of the Compa ny consists of debt and equity. The Company is not subject to any externally imposed capi ta l 
requirements or a ny fo rm of regu latory cap ital. 

The Company's risk management committee reviews the cap ital s tru cture of the Company on a semi-ann ual basis. As part of this 
review, the committee co nside rs the cost of capital and th e risks associated with each class of capital. The Company is currently 

Gearing ratio: 

The gearing ratio at end of the reportin g period was as foll ows. 

Debts (current and non-current)· (a) 
Less: cash and cash equivalents 

Net Debts 

Equity- (b) 

Net debt to equity ratio (a/b) 

30-Sep-16 
N' 000 

205,917 

205,917 

566,090 

3 6.38% 

(b)· Equity includes all capital and reserves of the Company that are managed as capital. 

31-Mar-16 
N' 000 

379,217 

379,217 

506,337 

74.89% 
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20.2 Financial risk management objectives 

The Company's Treasury/Fina nce function provides services to the business, co-ordinates access to domestic and international 
financi a l markets, mon itors a nd manages the financial risks relating to the operations of the Company through interna l risk 
reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk, 

The Company's Treasury/Finance function reports quarterly to the Company's risk management committee, an independent 
body that monitors risks and policies implemented to mitigate risk exposu res. 

20.3 Market Risl< 

Marke t risk is the risk that the fair va lu e of future cash flows of a financia l instrument will flu ctuate because of changes in 
market prices. Market prices comprise three types of risk: commodity price risk, interest rate risk and currency risk. Financ ial 
ins truments affected by market ri sk include: loans and borrowings, deposits, trade receivables, trade payables, accrued 

20.4 Interest rate risk 

The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt 
ob ligations with floating interest rates. 

20.5 Foreign currency risk 

The Company has transactional currency exposures that arise from sales or purchases in currencies other than the resp~ctivc 
functional currency. The Company manages this risk by match ing receipts a nd payments in the same currency a nd monitoring 
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20.6 Liquidity risk 

The Company mon ito rs its ri sk to a sho rtage of funds by mon ito ring its debt rat in g and the maturity dates of ex ist ing payables. 

Liquidity GAP Analysis (Asset· Liability Matching) 

FINANCIAL ASSETS: 

Other financial assets: 
Trade r ece ivables · 

Other receivables 
Cash and cash equ ivalents 

Total Financial Assets 

FINANCIAL LIABILITIES: 

Other financial liabilities 
-Trade paya blcs 
-Oth er payables 

Total Financial Lia bilities 

Liquidity GAP 

Financial Assets 

Financ ia l Liabilities 

Liquidity GAP ( + /-) 

20.7 Credit risk 

On Call 
N' 000 

On Call 
N' 000 

On Call 
N' 000 

< 1 year 
N' 000 

784,926 

205.793 

990,719 

< 1 year 
N' 000 

187,042 
540,443 

727,485 

< lyear 
N' 000 

990,7!9 
727,485 

263,234 

1 ~ 2 years 
N' 000 

1-2 years 
N' 000 

1-2 years 
N'OOO 

3 0-Sep-16 

2 - 5 years 
N' 000 

2 - 5 year s 
N' 000 

2 - Syears 
N' 000 

> 5 years 
N'OOO 

> 5 years 
N'OOO 

> 5 years 
N'OOO 

Total 
N' OOO 

784.926 

205.793 

990,719 

Total 
N' OOO 

187,042 
540,443 

727,485 

Total 
N'OOO 

990,7!9 
727,485 

263,234 

The Company trades only with recognised, creditworthy third parties. It is the Company's policy that all customers who wish to 
trade on credit terms are subject to credi t verification procedures, which includ e an assessment of credit ra ting, shor t·term 
liqu idity and fin a ncial position. The Company obtains suffic ient co llate ra l (where appropriate) from customers as a means of 
mitigatin g the ri sk of fin ancial loss from de faults . In addition, receivable balances are monitored on an ongoing basis, with the 

Refer to Note 27 for analysis of trade receivables age ing. 

21 Events after the reporting period 

There are no s igni fican t or materia l events that occurred after the end of the repo rting period and before the fin a ncial 
staements is authorised for issue by the ma nagement of the entity. 

22 Contingencies and commitments 

The compa ny has no contingent liabilit ies in respect of legal claims arising in th e ordinary course of business. It is not 
anticipa ted that a ny materia l liabilities will a ri se. 


